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Abstract

This study aims to monitor microbusinesses and evaluate the performance
of microfinance institutions in Qeshm Island. Using the SWOT approach,
this study identifies internal strengths and weaknesses and environmental
opportunities and threats of microfinance in Qeshm Island and provides an
operational and Islamic model for the development of microfinance. The
study is applied in terms of purpose and mixed in terms of method. The data
were collected through reviewing official and regional documents and field
interviews were collected. Data analysis was conducted using the SWOT
model and qualitative content analysis. The findings show that sectors
such as fisheries and aquaculture, food and processing industries, tourism,
handicrafts, and innovative agriculture have a competitive advantage, but
weak branding and marketing, lack of logistics infrastructure, difficulty in
obtaining licenses, and limited working capital are the main obstacles to
their development. Also, the institutional assessment indicates overlapping
tasks, institutional incoherence, and inefficiency of financial instruments
appropriate to island conditions. As a result, the research suggests a local
and Islamic model based on diversification of financial resources, group
guarantees, and linking microcredit with local value chains, which can be
a suitable model for island and border regions of the country.
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