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Abstract

Determining the appropriate volume of money issuance is a key issue in
monetary policymaking, necessitating regulation in accordance with Sharia and
the development of a comprehensive Islamic model. Utilizing an analysis of
jurisprudential and economic foundations, this paper proposes a "conceptual
model for determining the volume of money issuance based on Islamic
principles and requirements." The theoretical framework rests upon three
fundamental criteria. To apply these criteria to various societies, the state of a
given society is first categorized into six distinct analytical scenarios based on
three key factors: "economic management," "piety and adherence to Divine
laws," and "justice." Each scenario dictates a different approach regarding the
volume and direction of money issuance. In instances where objectives conflict,
the most critical objective is identified by applying the jurisprudential rules
governing the conflict of duties (*tazahum*), alongside rational and Sharia-
based criteria for prioritization. Ultimately, a seven-step operational model for
determining the volume of money issuance is presented, comprising the
following stages: 1. Assessing the qualitative state of the society and identifying
the missing or most critical factor; 2. Determining the existing money supply and
its distribution; 3. Estimating monetary demand; 4. Calculating the monetary
gap; 5. Analyzing conflicts between objectives and applying prioritization
criteria; 6. Incorporating structural, instrumental, and protective considerations;
and 7. Designing a gradual, monitorable implementation plan. By accounting for
factors such as the structure of wealth distribution, the role of money substitutes,
and permissible inflation thresholds, this model is suitable for application within
the process of Islamic monetary policymaking,
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