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Abstract

In mainstream economic literature, the model of Central Bank Independence
(CBI) is regarded as the optimal framework for monetary governance.
Employing a meta-theoretical approach, this study examines the
compatibility of this model with the teachings of Islamic economics by
comparing the philosophical foundations and normative systems underlying
CBI with those of Islamic economics. The findings indicate that the CBI
model is rooted in neoliberal philosophical foundations and normative
values, which are incompatible with the principles and intellectual
framework of Islamic economics—specifically its monotheistic (Tawhidi)
and justice-oriented perspective. Consequently, the application of this model
within an Islamic economic system is not feasible. Based on the research
findings, in an Islamic economy, the Central Bank functions as an institution
affiliated with the Islamic state, tasked with realizing the multidimensional
economic, ethical, and social objectives of the Islamic economic system
within the monetary sphere. In addition to maintaining price stability, the
primary objectives of the Central Bank in an Islamic economy include
fostering economic growth and progress, achieving social justice, and
overseeing adherence to Islamic precepts within the monetary system.
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