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Components and indicators of Islamic stores;
Specification of prioritizing of indicators of 81 Islamic stores,
according to the method of hierarchical analysis (AHP)

Seyyed Mahdi Mualimi / Assistant Professor of Jame'a al-Mustafa al-Alamiyah
Received: 2019/04/08 - Accepted: 2019/09/11 mahdimoalemi@gmail.com

Abstract

Today, large business centers, due to their specific economic, cultural and social
functions, enumerate as an important phenomenon in the contemporary life structure.
Department stores enumerate not only an economic foundation and social institution,
but also display a cultural symbol and a reflection of the art, ideas and value
foundations of societies, and because of their widespread functions, they also affect
people’s lifestyles. This study firstly, by analyzing the concept of Islamic level store,
whilst considering the fact that trading is the most central economic behavior in the
department store, analyzes different aspects of Islamic store from different point such
as price, legitimacy of trading process, appurtenance and physical space of trading,
extracted the components and indicators of each dimension from the original Islamic
texts. Secondly, by referring to the elites and experts of Islamic humanities, using the
method of hierarchical analysis (AHP), prioritized 81 indicators for the Islamic level
stores and finally, has identified the final weight of each one.

Keywords: Islamic market, Islamic store, Goods market, Index, Indicator.

JEL: J49 L.29 M39 P4.
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An Analysis of the Roots of the Inability of Conventional Environmental Economics Theories
in Explaining and Solving Environmental Crises and Its Implications
for the Economics of the Islamic Environment

Sayyed Aqil Hoseini / Assistant Professor, Yasuj University agil.hoseiny@gmail.com
Alireza Ranaie / PhD Student of Economics, Shiraz University a.raanaei@gmail.com
Received: 2019/03/10 - Accepted: 2019/09/05

Abstract

Environmental economics studies have found a special status in current economic
literature. In this paper, we analyze the capacities of conventional environmental
economics in resolving environmental crises. Using an analytical approach, and
considering the philosophical foundations of conventional environmental economics,
this paper has conducted. The findings show that the theories of neoclassical
environmental economics are based on three fundamental principles of materialistic
quantity-oriented ontology, reductionist methodology, and utility-oriented axiology.
Because of these three disputable foundations, these theories have often remained at the
level of technical and engineering approaches, and as a result they cannot fully explain
the environmental crises. Environmental policies based on these theories cannot resolve
their roots fundamentally, due to the negligence towards the philosophical and moral
roots of these crises. These findings may convey this message for studies in Islamic
economics that, to solve environmental crises one must consider beyond materialistic,
reductionist, and utility-oriented analyzes. Such an approach can restore the true dignity
of nature and pave the way for a fundamental solution to environmental crises.
Keywords:  Environmental economics, Environmental crises, Utility-oriented,
Reductionism, Islamic environmental economics.

JEL: B41, B59, D01, Q50, Q57.
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Designing a Pattern for
“Replacing Khums of the Business Profit with Aggregate Income Tax in the Iran's Islamic Economy”

Mohammad Soleimani / Assistant Professor, Faculty of Islamic Education and Economics, Imam

Sadiq University solimani@isu.ac.ir

= Mahdi Sarmast Shoushtari / M.A. Student in the Islamic Education and Economics, Imam Sadiq University
Received: 2019/01/19 - Accepted: 2019/06/15 ma.sarmast@isu.ac.ir
Abstract

Designing a tax system that complies with Islamic principles is one of the essentials of
Islamic economics. In this regard, accommodating the Shari'a Payments in the tax
system is very important. Using an analytical approach, this paper analyzes the
possibility and the mechanism for replacing Khums of the business profit with
aggregate income tax. The research findings indicate that, there is a relative similarity
between Khums of the business profit with aggregate income tax and the possibility of
their replacement. Based on the proposed pattern of this paper, the complete
replacement of Khums of the business profit with aggregate income tax is not efficient,
and hence a combination of Khums and taxes should be applied. In the proposed
model, taxpayers have the choice between paying Khums or aggregate income tax.
They will be exempt from aggregate income tax if they pay Khums of the business
profit. The structure has suggestions for reforming the direct tax law and changing the
executive structure of the tax administration.

Keywords: Khums of the business profit, Aggregate income tax, Iran's tax system,
Islamic taxes.

JEL: H24, H27, H61, P43.
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The Policy Theory in Islamic Economics

Mohammad Javad Ghasemi Asle Estahbanati / Ph.D. student in Philosophy of Islamic Economics, IKI
Received: 2019/03/12 - Accepted: 2019/08/07 ghasemi2561@anjomedu.ir

Abstract

Codifying Islamic state economic policies can be considered as the output of Islamic
economics, policies that should lead to changes in structures and behaviors. Using an
analytical approach, this paper studies the identity of policy theories in Islam economic.
This paper examines the conceptual components, status, principles of legitimacy, and
the mechanism for codifying policies in Islamic economics. According to the research
findings, policy in Islamic economics is a cross-sectional response of the Islamic state
to the current economic situation based on Islamic economic norms. In the Islamic
approach, cultural policies dominate economic policy. The legitimacy of codifying the
economic policy derives from the legitimacy of government, and the religious rules
such as, mutual enjoining, enjoining good and forbidding wrong, advising the advice
seekers, noticing the ignorant, guiding the ignorant, and the council. The economic
policy is a type of variable decree that can be achieved in four primary, secondary,
injunctive, or declaratory formats. Economic policy is fully synonymous with
secondary religious topics and protects the current standards in the secondary topics.
Keywords: the theory of policy, the economic policy of Islam, normative economics.

JEL: B29, E69, H19, P49.
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Introducing Two-dimensional Utility in the Social Welfare Function from the Islamic
Axiological View point

Ali Jaberi / Assistant Professor, IKI ali_jaberi2@yahoo.com

= Mohammad Kazem Sabbaghi / PhD in the Philosophy of Islamic Economics, IKI sabbaghif@yahoo.com
Received: 2019/02/14 - Accepted: 2019/05/26

Abstract

The discussion of "social welfare function" and its explanatory variables is one of the
important issues of welfare economics. Introducing utility as the explanatory variable is
the dominant approach in defining "social welfare function". Such a definition relies on
the utility-oriented axiological approach in conventional economics. This idea holds
that, the ideal state of society is one in which the highest degree of utility or enjoyment
is achieved for all community members. Using an analytical approach, this paper
studies the possibility of introducing two-dimensional utility in the social welfare
function based on the axiological approach. This view requires the extension of the
concept and the scope of "utility” to the otherworldly pleasures, and equality of social
welfare by maximizing total worldly and otherworldly pleasure of the community
members. The findings show that, two-dimensional utility cannot be an efficient and
comprehensive criterion for measuring and ranking the social welfare status of Islam,
and cannot be introduced as the main variable of social welfare function in the Islamic
approach. Using this variable in the function of Islamic social welfare faces some basic
and computational problems. Using essential and lawful goods and services based on
need, merit and justice are introduced in this paper, as an explanatory variable in the
social welfare function from an Islamic approach.

Keywords: Individual welfare, Social welfare function, Utility, Two-dimensional utility,
Axiology, Islamic values.

JEL: D60, D69, P4.
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Economics, Conventions (i’tibariat) and Ethics

Abdulhamid Mo'arefe Mohammadi / Assistant Professor, Isfahan University a.h.mohammadi@ase.ui.ac.ir
Received: 2019/03/10 - Accepted: 2019/08/07

Abstract

The correlation of ethics and economics in the neoclassical orthodox school has always
been a problem. Using concepts of utility and preferences, the proponents of this school
attempted to correlate morality and economics within the context of the welfare
economy. Due to the essential ambiguity of the meaning of utility within the
individualistic methodology of neoclassical economics, this correlation does not meet a
desirable end; because by aggregating individual choices one cannot achieve a social
choice in the welfare economics. Using an analytical approach, this paper studies the
possibility of applying Allameh Tabatabai's conventions (i’tibariat) theory to establish
a correlation between ethics and economics. According to the research findings, this
theory can make a correlation between moral and economic values. In this context,
utility is considered as a social convention. Given the interpersonal nature of
conventions, desirability will be sufficiently objective to serve as the link between
moral and economic values. Thus, Allameh Tabatabai's theory of conventions provides
a reasonable link between ethics and economics. This approach can also be considered
as the beginning of a methodological study in Islamic economics based on Allameh's
theories.

Keywords: Neoclassical economics, Conventions, Ethics, Allameh Tabatabai, Utility.
JEL: B10, B40, B59.
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A Juridical Investigation of Mining and Exchanging Crypto-currency,
Focusing on the Bitcoin Network

Mohsen Kheradmand / Seminary 4th level shamimeazadi313@gmail.com
Received: 2019/04/13 - Accepted: 2019/08/26

Abstract
The popularity of the concept of crypto-currency in today's economy has raised many
juridical questions. Using an analytical-juridical method, this paper analyzes the

activities performed in the process of mining and exchanging of these currencies, with a
focus on Bitcoin network. Based on the research findings, juridically, the trading of
crypto-currency is permissible if the general conditions of commercial transactions are
met. The crypto-currency ownership can be justified on the grounds of an effort for
decoding and possessing the receiving rewards from the network. Observing the
conditions of the contractors, considerations, and the creation of possession through
sale by conduct in these currencies is possible. Some objections rose against crypto-
currency trading, including Bitcoin, money laundering, creating a currency bubble,
devaluation of national currency, obtaining property through illegitimate and illegal
means, and the possibility of being deceitful or harmful, cannot be the basis for the
illegality of the trade of crypto-currency. However, using crypto-currency faces
challenges such as consumption of government electricity, partnerships with miners the
incapacitated individuals in mining pools. The religious ruler may limit or prohibit the
extraction and sale of such goods by issuing a government order, with the adverse
effects of currency development on the market and possible economic, moral and
security corruption. Sharia ruler can restrict or prohibit mining crypto-currency trade in
case of negative effects of crypto-currency in the market, or in case of economic, moral
or security problems.

Keywords: Crypto-currency, Virtual currency, Digital currency, Bitcoin.
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Abstract

Governmental and Central Bank corporate bonds are among the most important tools
for applying monetary and fiscal policies for finance, inflation control, setting monetary
base, and the volume of strong money in accordance with the market liquidity needs of
the economy. The issued papers in terms of quantity, quality, legal and administrative
should be designed in such a way that, their publishing provides the conditions for
managing the profits of the issued corporate bonds in favorable and prioritized projects,
in addition to attracting small and wandering funds. Using a descriptive-analytical and
desk-research approach, along with multi-criteria decision making patterns and
hierarchical analysis, two questions are discussed in this paper; first, what are the
criteria that affect the functioning of governmental and Central Bank corporate bonds?
Second, how the importance of the selected criteria with respect to the policy functions
of each corporate bond be prioritized? Through studying and reviewing the relevant
literature and research, eight criteria have been extracted in this paper for comparing
governmental and Central Bank corporate bonds. The results show that, based on the
discussed criteria, Central Bank corporate bonds are better than government bonds.
Keywords: Corporate bonds, Central Bank corporate bonds, Governmental corporate
bonds, Islamic monetary and financial policies.
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Abstract

One of the essentials for the realization of Islamic banking is founding the Central Bank
based on Islamic values and principles. Using an analytical approach, and given the
limited studies in the field of central banking in Islamic economics literature, this paper
provides a favorable model of central banking in the Islamic banking system.
According to the research hypothesis, the Central Bank in the Islamic economy has a
different nature, structure, goals, tools and policies than the Central Bank in the
conventional economy. Based on the research results, the proposed model of Islamic
central banking presents a new structure of Islamic monetary and banking system. In
this modern structure, banks do not have the power to create money (full reserves) and
money creation is done only by the Islamic Central Bank. In this model, the institution
of the bank returns to the true position of financial intermediation.

Keywords: central banking, Central Bank, Islamic Central Banking, full storage,
conducting money and credit.
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Abstract

Bai al Inah (purchase on credit) means buying cash and sell on credit to the seller and
vice versa to provide market liquidity. Using an analytical method, this paper analyzes
the ruling of Bai al Inah and its potentiality for rectifying the subordinate transaction
and tavaruq securities in the capital market. By examining the narrations on the Bai al
Inah, we can conclude that, if the second transaction is conditioned from the beginning
and all risks are taken to the buyer, such a transaction is not correct and it is a case of
usury. Although these two conditions may rectify the transaction, it is not usually
possible to fulfill these conditions in individual transactions; but in the case of banking
and capital market transactions where all terms and conditions are specified from the
beginning and cannot be violated, these conditions are almost impossible to achieve.
The research findings show that if taking the property in the subordinate transaction is
personal, such a deal applies Bai al Inah and is not allowed; but if done in a general
format, it is correct and will enhance the real sector. Also, individual tavarug, unlike
banking tavarug, is usually qualified. Of course, the realization of these two types of
contracts is based on the creation of a proper structure of the Islamic capital market and
the prevention of sick trading exchange.

Keywords: Bai al Inah, Taking subordinate transaction, Tavarug, Islamic capital market
structure.
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Abstract

"Social policy-making" is defined as a set of actions taken to deal with social problems
or to achieve social welfare and security. According to the constitution of the Islamic
Republic of Iran, all policy-making, including social policy-making, must take place
within the framework of Islamic standards. Using an analytical-descriptive approach,
this paper seeks to outline the general framework of social policy-making and its
application to welfare and social security field. Based on the research findings, realizing
the goals of social security in Islam requires a coordinated role of the private, charitable
and public sectors. In this regard, the government acts as the social policy-maker in
each of these three sectors. Social security policies in Islam have a different approach to
conventional social security approaches in defining social ends. The government acts in
the area of social security do not merely refer to the residual market mechanism rather
it starts with the market mechanism itself and ends with the institutions of social
Takaful and government (specific duties).

Keywords: Social security, Social policy-making, Charities, Islamic government.
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Abstract

In international trade issues, the indexes are provided for measuring the performance of
countries in foreign trade. This paper seeks to answer the question of what indexes in
the Islamic approach can be provided for measuring the performance of foreign trade.
According to the hypothesis of this paper, conventional foreign trade indexes have
inconsistencies with the Islamic approach. The proposed index of this paper is based on
Islamic foundations and favorable foreign trade theory in the Islamic approach.
According to the proposed theory, determining the desirable status of Islamic foreign
trade in the three dimensions of trading items, trading parties and trading conditions
depends on the realization rate of the five general orientations. Accordingly, Islamic
foreign trade should attract public commercial interest, obtain a pure trade, provide the
financial independence, strengthen Islamic business convergence and meet the
requirements of justice and fairness. The proposed index of this paper is composed of
indicators that measure the above five orientations.

Keywords: Foreign trade, Foreign trade index, Islamic foreign trade theory, Absolute
advantage, Relative advantage.
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