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Abstract

Despite the emphasis of Islamic banking on partnership contracts, the
actual share of these contracts in the banking system is small. One of the
obstacles to development of these contracts is the risk of default due to
malpractice in conditions of asymmetric information; where the bank, as
the owner of capital, faces execution risks due to the lack of transparency
of the agent's behavior. This research aimed to assess the feasibility of
managing the risk of default due to malpractice in partnership contracts
and with an emphasis on the moderating role of Web 3 technology. The
study was conducted with a mixed approach and sequential exploratory
design. In the qualitative section, the Delphi method was used to identify
the components of malpractice and three main factors were extracted.
In the quantitative section, the model Partial least squares structural
equations (PLS-SEM) were used to test conceptual relationships. Data
were collected through a questionnaire with the participation of 289
banking and fintech experts. According to the findings of the article,
Web 3 technology, with tools such as smart contracts, distributed ledger,
and data-driven monitoring, is effective in reducing malpractice risks;
this technology has a significant moderating effect on the relationship
between malpractice and default risk; also, information asymmetry has
a significant effect on the occurrence of malpractice and the diversion of
resources from contractual goals. Overall, the research provides a practical
framework for managing default risk and utilizing new technologies in
Islamic banking in Iran.

Keywords: Islamic banking, malpractice, default risk, collaborative con-
tracts, Web 3 technology

JEL Classification: D81, G21, L86
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Abstract

One of the challenges of the Iranian economy is the incompatibility
between the increasing accumulation of liquidity and the lack of
financial resources for the implementation of development projects.
This research, using a descriptive-analytical method and a conceptual
approach, using theoretical foundations, international experiences and
local considerations, seeks to design a “Proposed Model for Financing
Large Projects (FLP)”. In the following, to evaluate the effectiveness
of the model, the following methods are used: System dynamics and
agent-based simulation are used. Public participation and bank leverage
are the two main components of the model; as well as distributive justice
is one of its consequences. This research, using data from the country's
household income-expenditure plan - including two and a half million
heterogeneous agents - arrived at an agent-based model. The findings
show that the proposed model is not only able to fully finance a large
project within eight months, but also leads to a significant improvement
in distributive justice indicators; such that the Gini coefficient decreases
by 0.041 units. The results indicate that the FLP model, beyond a mere
financial tool, can be used as an integrated and justice-based model to
achieve economic growth and targeted use of liquidity in the economy.

Keywords: Islamic economics, project financing model, public participation,
bank leverage, justice Distribution
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Abstract

In conventional economic literature, monetary policymaking is based
on the “money market” approach and the use of the “interest rate” as
a nominal anchor. This approach is rejected in the Islamic economic
system due to its usurious nature and the inherent disconnect between
the monetary and real sectors. The present study aims to design an
alternative model, theoretically explain and mathematically prove
“credit quality controls”. The research method is descriptive-analytical
using Overlapping Generations (OLG) modeling is in an interest-
free environment. The research findings show that not only does the
elimination of interest rates not lead to instability, but also provides a
necessary and sufficient condition for a stable equilibrium if “monetary
governance” based on directing credit to productive sectors is applied.
The model results indicate that qualitative intervention by the Islamic
state (through tools such as targeted credit lines and increasing the assets
of low-income groups) without the need for price instruments ensures
the proportionality between money flow and production and restores
distributive justice as an endogenous variable of monetary stability.

Keywords: Islamic monetary governance, qualitative control of credit, over-
lapping generations model, real sector of the economy, credit direction
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Abstract

Although theorizing in Islamic economic knowledge does not have a long
history, this knowledge has taken a growing path. In this article, using an
analytical method, I evaluate the history of Islamic economic knowledge
and take a forward-looking look at its future status. Based on the research
findings, Islamic economic theorists have theorized in various theoretical
and applied fields. After developing the theoretical foundations of Islamic
economics, they have gradually entered the field of systematization and
economic policymaking from the perspective of Islamic economics in
areas such as the financial system, the currency system, the social security
system, and the budgeting system. Of course, in this path, there are
problems such as the lack of development of some fields of study, the
lack of second-rate studies in philosophy and methodology of economics,
and insufficient entry into the field of operational models and patterns
of Islamic economics, which can slow down the development process of
knowledge. Slow down Islamic economics. In order to move faster in
the path of producing theoretical and applied ideas, Islamic economics
should follow directions such as expanding studies of Islamic economic
philosophy and methodology, modeling and operationalizing Islamic
economic ideas, seriously entering the field of planning and budgeting for
progress, redesigning economic subsystems such as the financial system,
social security system, budgeting system, and expanding and expanding
the production of Islamic economic indicators including input, process,
and outcome indicators.

Keywords: Islamic economics, future of Islamic economics, Islamic economic
school, Islamic economics
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Abstract

Market governance, as a new framework in policy-making, regulation,
and public facilitation, emphasizes the distribution of power between the
government, the private sector, and civil society organizations in order
to secure public interests through the synergy of social capacities. In this
article, we examine the methodology of the market governance issue from
the perspective of conventional economics and Islamic economics using
an analytical method. Based on the research findings, the dominance of the
positive-normative duality in economic methodology has caused economic
issues to be typically discussed under these two types of propositions;
while it is necessary to use the methodology of prescriptive propositions
in the research methodology of the issue of market governance. Although
conventional economics relies mainly on neoclassical positivism and
reduces governance to the framework of market failures or spontaneous
market order, it can be shown that even the regulatory capture perspective
(the main opponents of market intervention) places the issue of market
governance under normative economics. Theories on market governance
do not simply describe how the market “works”, but prescribe how the
market “should be governed” to maximize social welfare. Therefore, it is
appropriate to define the methodology of market governance, especially
from the perspective of Islamic economics, under prescriptive economics.
This methodology moves research from mere description of reality
or valuation to the design of institutional mechanisms and practical
arrangements.

Keywords: market governance, methodology, positive economics, normative
economics, prescriptive economics
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Abstract

Determining fair wages for workers is one of the challenging issues in the
country's economic policy-making system. In this context, the question
arises as to what is a fair wage and what components should be used
to determine it. This article uses an analytical method to examine the
foundations of wage determination in Islamic economics and the principles
governing the determination of the minimum wage. Based on the research
findings, determining the minimum wage, although not directly mentioned
in religious texts, is consistent with the general principles of social justice
in Islam. In the Islamic economic approach, justice in paying wages does
not only include its amount, but is also related to the time and method
of payment. Factors affecting wage determination in Islamic economics
include components such as employee characteristics, job characteristics,
market factors, and compensation methods. These components can
determine the framework for wage determination in the Islamic economic
approach in the form of a holistic method based on ethical principles. In
this study, wage determining factors are introduced within the framework
of Islamic economic thought.

Keywords: Islamic economics, fair wages, justice, Islamic wage determination
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Abstract

Society needs to form a family as a sacred and safe institution to raise a
righteous person. In recent decades, Iran has faced a marriage crisis in
which the problem of housing plays an important role. This research aims
to design a local model for financing marriage, especially to solve the
housing crisis. In this article, using an analytical-descriptive approach and
relying on Islamic principles, the model of "the state and the people" is
presented. This model places the family at the center of a comprehensive
cooperation and, by combining financial resources and networks of trust
and cooperation People's solidarity and kinship, and the integration of
traditional mechanisms with modern policies, seeks to utilize people's
capacities to remove structural barriers. For this purpose, five sub-
strategies are introduced under the grand strategy of assistance. Land
transfer is identified as the main driving force and culture building and
empowerment are identified as essential platforms for this strategy. The
ultimate goal is to create a justice-oriented, sustainable and efficient path
to facilitate marriage and strengthen the family center.

Keywords: Financing, marriage, family, housing, government-people assistance,
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Abstract

The study of the characteristics of the state in order to distinguish
it from other institutions constitutes one of the important areas of
state studies. This research, using the analytical method, divides the
characteristics of the state into two intrinsic and transversal parts and
explains the credibility existence as one of the intrinsic characteristics
of the state. The comparative analysis of the economic implications of
the credibility existence of the state from the perspective of Islam and
liberalism is considered the most important part of the present research.
The existence of different economic implications in Islamic economy
and capitalism regarding the credibility existence of the state constitutes
the research hypothesis. Based on the research findings, three cases
of legal personality, instrumentality, and coercion or compromise can
be identified as manifestations of the credibility existence of the state.
Although the Islamic and liberal states are essentially characterized by
manifestations of They have some commonalities, but they also have
deep and fundamental differences that have a fundamental impact on the
economic implications of how the state is credible.

Keywords: State, nature of the state, functions of the state, Islamic state, liberal
state, Islamic economy, capitalist economy
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Abstract

Newly introduced transactions, including insurance, goodwill, and stock
market transactions, are key issues in contemporary jurisprudence and
affect believers due to civilizational developments and socio-economic
complexities. In order to legitimize these transactions and overcome the
primary principle of corruption, jurists have proposed various approaches
such as relying on rational behavior, delegating the affairs of the believer
to himself, adhering to Quranic generalities and applications (such as
“fulfilling contracts” and “trading by consent”), and the rule of /a haraj.
However, these arguments face challenges such as the general rejection of
examples from the era of legislation, the limited ability of the legislator
to express restrictions, and the incompleteness of the authority of the
new rational path. Using the ijtihad method, this research focuses on the
capacity of the authoritative application of the set of arguments while
examining the comprehensive solutions provided. Based on authoritative
application, although innovative transactions did not exist at the time
of the legislator, the legislator, as the legislator, has generally stated the
necessary conditions for achieving the Sharia validity of contracts by
forging various laws such as the prohibition of taking all property for
granted, the prohibition of gharar, the rule of profit that is not guaranteed,
the prohibition of usury, and the rule of no harm, by forging various laws;
therefore, if the innovative transactions do not contradict those general
rules, and in view of preserving the necessary purposes of the Sharia, the
silence of the legislator regarding the criteria for the invalidity of that
contract will lead to knowledge of its Sharia validity.

Keywords: Jurisprudence of contracts, authenticity, corruption, innovative
transactions, Islamic economics
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Abstract

Budget structural reforms in Iran, as one of the most central programs
of economic transformation, require a redefinition of theoretical and
methodological foundations. In this context, one of the most recent
proposals is presented in the book “Budget Structural Reforms” by Pour
Mohammadi, Madinizadeh and colleagues. In this article, using the
“critical content analysis” and “documentary-analytical” methods, the
proposed model in this book is criticized and examined. The main idea
of the book is based on institutional and policy developments (reforms
of the political economy of budgeting) with the aim of increasing the
government’s capacity based on the rational rule of sustaining sufficient
income and controlling expenditures to overcome budget deficits and
inflation. This plan is inspired by conventional models Western and
international, provides a framework for reforming the budgeting system
in Iran and as an operational program. Based on the research findings,
“methodological secularism” as a fundamental challenge is pervasive in
the content of the book and the aforementioned plan; therefore, it is far
from the desired economic model envisaged by Islam and the Constitution.
The aforementioned plan, by not understanding the role of religious and
cultural identity in designing institutions, leads to institutional imitation
of external templates without paying attention to performance and local
context. This article emphasizes the necessity of abandoning the secular
paradigm and moving towards the “Islamic-Iranian budgeting” model in
the form of consolidating Islamic economic and financial regulations and
customs, and pursues the theory of developing Islamic state capability in
the form of Islamic thought.

Keywords: methodological secularism, budget structural reforms, institu-
tional imitation, Islamic budgeting, state capability
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Abstract

This study aims to monitor microbusinesses and evaluate the performance
of microfinance institutions in Qeshm Island. Using the SWOT approach,
this study identifies internal strengths and weaknesses and environmental
opportunities and threats of microfinance in Qeshm Island and provides an
operational and Islamic model for the development of microfinance. The
study is applied in terms of purpose and mixed in terms of method. The data
were collected through reviewing official and regional documents and field
interviews were collected. Data analysis was conducted using the SWOT
model and qualitative content analysis. The findings show that sectors
such as fisheries and aquaculture, food and processing industries, tourism,
handicrafts, and innovative agriculture have a competitive advantage, but
weak branding and marketing, lack of logistics infrastructure, difficulty in
obtaining licenses, and limited working capital are the main obstacles to
their development. Also, the institutional assessment indicates overlapping
tasks, institutional incoherence, and inefficiency of financial instruments
appropriate to island conditions. As a result, the research suggests a local
and Islamic model based on diversification of financial resources, group
guarantees, and linking microcredit with local value chains, which can be
a suitable model for island and border regions of the country.

Keywords: Microfinance, Islamic Finance, Qeshm Island, Competitive Advantage
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Abstract

The theory of consumer behavior is based on philosophical principles.
In this article, we will use an analytical method to examine the impact of
Allameh Tabatabaei's philosophical principles on the theory of Muslim
consumer behavior. Based on the research findings, Allameh Tabatabaei's
philosophical principles in the form of his view on desires, theoretical
and practical reason can be effective as a basis and premise on the theory
of Muslim consumer behavior. Based on the research findings, Allameh
Tabatabaei, citing verses from the Quran, proposes two guidance for the
pious from the aspects of nature and the Quran. He also believes that
theoretical reason is potential at the beginning of every human being's
existence, and practical reason is actual. Practical reason receives the
premises of its ruling from lust and anger and does not allow theoretical
reason to become actual. Religion rushes with the help of theoretical
reason and Meaning: Religion is in accordance with nature. Accordingly,
according to the level of development of theoretical and practical power,
there are levels of utilitarianism in individuals; as theoretical and practical
power is strengthened in individuals, utilitarianism is weakened and more
income is allocated to otherworldly uses. On the contrary, as theoretical
and practical power is weakened, utilitarianism is strengthened and more
income is allocated to worldly uses.

Keywords: Islamic economics, consumer behavior theory, Allameh Tabataba'i,
religious rationality, economic man
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